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Going Concern 
 
The Academy, as is the case for most schools nationally, faced a period from 2010 to 2019 where its funding 
did not rise sufficiently to remain in line with rising costs.  National Insurance, employer pension contributions 
and pay rises in particular added significant pressures to the school budget.  Saint Cecilia’s expects that there 
will be continued financial pressure, however, recent Government spending announcements for education will 
bring a welcome relief.  It is not expected that these will reverse the real terms cuts to education budgets, but 
they will ease pressure. 

 
The school is continuing to repay the advance of GAG it received in 2017.  £400,000 has been repaid to 31 
August 2020 and a further £150,000 per year is budgeted for each of the remaining 2 years of the loan term.  
The school produced five-year budget plans and have factored in the loan repayments and inflationary rises 
expected for supplies and services. 
 
After making appropriate enquiries, the Board of Trustees have a reasonable expectation that the Academy 
Trust has adequate resources to continue in operational existence for the foreseeable future. For this reason it 
continues to adopt the going concern basis in preparing the financial statements.  Further details regarding the 
adoption of the going concern basis can be found in the Statement of Accounting Policies. 

 
FINANCIAL REVIEW 

 
The majority of the Academy’s income is received directly from the Education and Skills Funding Agency (ESFA) 
in the form of recurrent grants, some of which are restricted to particular purposes.  The grants received from 
the ESFA during the period ended 31 August 2020 and the associated expenditure are shown as restricted funds 
in the Statement of Financial Activities. 
 
The COVID-19 global pandemic has resulted in a number of exceptional costs and the school submitted a claim 
for £46,513 to the DfE’s exceptional costs fund.  Additional costs included specialist cleaning, additional 
equipment for hand sanitation, protective screens and personal protective equipment.  Unfortunately, only 
£15,340 has been paid by the ESFA, which is incredibly disappointing.  In addition to these costs, the Academy 
also incurred additional costs covering absence of staff who were forced to self-isolate due to COVID-19, as 
these costs did not qualify for the DfE exceptional costs fund.  Further financial pressure was experienced due 
as reduced income from lettings (circa £26,000 to Aug 31st 2020) was also not covered.  Lettings income will 
be lower than normal while the pandemic lasts.  The Academy outsources its catering provision and followed 
the national procurement policy guidance.  The contractor furloughed its staff as catering income (normally used 
to pay catering staff costs) was zero during the pandemic closure.  The school made full use of the national and 
local free school meal voucher scheme and provided vouchers to every child eligible for every week of the 
closure.  A particular benefit was the provision of free school meal vouchers during school holiday periods.  The 
school supports the campaign for free school meals to be provided during all school holidays as there is a 
significant need among families that qualify for free school meals at all times. 
 
The Academy also receives grants for fixed assets from the ESFA.  In accordance with the Charities Statement 
of Recommended Practice, ‘Accounting and Reporting by Charities’ (SORP 2015), such grants are shown in the 
Statement of Financial Activities as restricted income in the fixed assets fund.  The restricted fixed assets fund 
balance is reduced by annual depreciation charges over the expected useful life of the assets concerned. 
 
During the period ending 31 August 2020, total expenditure of £6,864,086 was met by recurring grant 
expenditure from the ESFA together with other incoming resources.  The excess of expenditure over income 
for the period (excluding restricted fixed assets and transfers to fixed asset funds) was £40,946. 
 
At 31 August 2020 the net book value of fixed assets was £11,196,141.  Movements in tangible fixed assets 
are shown in Note 15 to the financial statements.  The assets were used exclusively for providing education and 
the associated support services to the pupils of the Academy. 
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SAINT CECILIA'S CHURCH OF ENGLAND SCHOOL

(A Company Limited by Guarantee)
 

  

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

2. Accounting policies (continued)

  

2.2 Going concern

The Academy Trust, as is the case for most schools nationally, have faced a period where its funding
has not risen sufficiently to stay in line with its rising costs.  National Insurance, employer pension
contributions and pay rises in particular have added significant pressures to the school budget.  Saint
Cecilia’s expects that there will be further real terms cuts to education budgets in the coming years.
During the same period, costs are expected to rise through nationally agreed pay awards and other
inflationary pressures.  With reserves at a low level, the only ways to meet these rising costs are to
increase student numbers or to reduce expenditure.

The school has had to make further significant savings in the last year by reviewing its curriculum and
reducing overall staffing numbers for both teachers and support staff. Through careful management
of its budgets, the school was able to repay £400,000 of its advance of GAG from the ESFA and has
budgeted for the remaining 2 years of payment (£150,000 per year).  All schools face significant
financial pressure in the coming years and will be expected to find at least 1% efficiency savings
annually.  The school produce five year budget plans and have factored in these savings, the loan
repayments and inflationary rises expected for supplies and services.

The Trustees have assessed the use of going concern and have considered possible events or
conditions that might cast significant doubt on the ability of the Academy Trust to continue as a going
concern including the impact of COVID-19. The Trustees have made this assessment for a period of
at least one year from the date of the approval of these financial statements. The Trustees have
concluded that there is a reasonable expectation that the Academy Trust has adequate resources to
continue in operational existence for the foreseeable future and there are no material uncertainties
about the Academy Trust's ability to continue as a going concern. The Academy Trust therefore
continues to adopt the going concern basis in preparing these financial statements.

In making this assessment the Trustees have considered their three year budget forecasts and cash
flow position, taking into account the repayments of advance GAG.
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